Journal of Financial Accounting Research Vol. 10, No.2, Ser No. (36) 2018

The Investigation of Audit Market Concentration Impact on Audit Fees
and Audit Quality

Gholamreza Kordestani*
Associate Professor of Accounting, Imam Khomeini International University, Qazvin, Iran.
Javad Rezazade
Associate Professor of Accounting, Tarbiat Modares University, Tehran, Iran.
Mahdi Kazemi Olum
Ph.D. Student of Accounting, Islamic Azad University, Qazvin, Iran.
Mostafa Abdi
Ph.D. Student of Accounting, Islamic Azad University, Qazvin, Iran.

Abstract

Audit Market Concentration reduces the authority of the client's management in choosing
audit firms, and, on the contrary, increases the market power of auditors, which results in
increased audit fees and reduced audit quality. Audit Market Concentration can increase
the independence of the auditors, change the audit fees, and ultimately affect the audit
quality. Accordingly, the purpose of this study is to investigate the effect of the audit
market Concentration on audit fees and audit quality using regression analysis with a panel
data approach. In order to achieve this goal, the data of 78 companies listed in Tehran
Stock Exchange during the years 2011-2016 were tested. The findings indicate that the
Audit Market Concentration decreases the audit fees and audit quality.
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