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! Real Earnings Management

2 Abnormal Cash Flow

* Abnormal Production

* Abnormal Discretionary Expenditure



\YaY QL:MAJ {AOAN) o__’l.u“ e)Lwi Lr)l.@-?_:‘ UL«J nv.xﬁ.i JL.» LLSSLO 6)‘.,\.5LM> éu&hj}; /¢

5 She ks Slsy 5 ST s glaok
g e U s s 4 [V] el
s 03 oAt Ay OS540 s 5oL
55 AU AE sladle b 1 0le sl Gl
S ol ol 3 Sl LT s sl i3 anlas
ol Sl e Sleolsen Glacs 1o s oL
36k kel Sllsen b slaes Ll s s
bli o ol ke ope ooy pa [£] 5 SL
Oby 2y onl gl sls 53 e 3550 1) Lis
55 A0 las Sl S 8 Ol e oS LS s
=0 ez 034 Ale (S sde boagrle Ol
=5 s Sl Gaa Loy o e
S 530S 3 SV Ca 0 ) Slles 350 O]
Al 3 L BLIT s ey ol (s 2 S
5 o303 gimn S o Ll (55 byl LaS
JERPEL PPRRCHRIS. TR R PP
DL s el S s 5T Shhee s Shas
g a3, Sl S s
35y ol adaly 2Bl glacld s
o 4 35 s s Y]l 5 sl sl
GolSalable Olpn 5 SOl 0,8 pde oy abai
Slal a3l s el Jle 6 5,158 )
3l s 4 bgy o oSl esliad by 2
O Llalgs Glusl eog 3 el 4 s slacsS 5
oy s 5l S YWAO BAYAY Sl oyss b
o= Sl O,LE e Ol (ol sms 5 S
53 0t Jlas (LS aliblons a5 OIS s o

Ll J gla 50

I RS Ky

31 814 33 3l eslial Ly [V0] sl 3 5

ey e OT M5 5o alg ause Sl e
Ao 3 35 g0 oS J ez Al a S e
il 5 Sl a, b GV el pls sl
ol st oo o3ls LS g S 0 Slhes 35
Al e Sl e M S 4 Ll Sl Ol e Il
sloay 5l il A5 glaaym o Jals &S
DALl 0553 0 53 VIS (655 50 (SIS
S b (55K

T s o s e« solsl slaa o
s Lold 5 sl e a8 S k5 (g Led
S Gl O il 5 SIS ¢ o 5 sl Al
el Ol g Sl s Ll plomi

Sl cann s 5 hagh Ll (Ll b
S TESTEISLI POCINESR VI g C
DA L 15 e eS8 ol iy s e s
s oS el S8 gbaa oo (ool ol
To Sles et dee ol s R s e
5 Aelns S e gL (i oS s e
oy ol pole Ol e 810555 (555 5 5
Ly g dins 2alS (6515 e Colal S ghite
by gl o3 3ot Dosea L b () S
3 e (Sl (DLl a5 f semme Lias OLAS
Sy o i 25 Ol molse Olge 4 B8
[YA]
SEIs g ade

35 Golwslgen SV Jries i 5 Sl
D5 aadlls 3y 5 1 ple a3 i AET
ol ad S s o 0L LT gy el sl
SPPS WV OV ESCU NG

31 3mmn Olsn 05L53 (5 ey DD 51 ilos s



o/ QIJ.Q_:)\:L@J.Lébj\J»)ﬁ).\,e.x.:wﬂj%6&@5}‘:);;}.&@5!)@};”»:;@\;%\@&5 f”dtﬁﬁ&bf")}’

o=l &S LS e A8 o s Jb i w5 B
why o VS el plas sl JalS 4 sl
A b 30,8 e s A A 53
Ol s S dms e QLGS [V ] O e 5 plal S
G Hydie 4 |y Al el (o
S i dins e S S
[YY] 5 baanl Ll ol e85 ST Shas
G5 Glae Sl L glacs o &8 el O 5 S
3G 8l el g o s 6l
Tl Ormer AS s s bes sl
Slac e (6,0 45 s 0 DL (55 sy
53OS i ealall Bl e coul (SKae a8l
3ps iash 5o [YE] Kl bl canl Sdeils
gl Baa L Rl gl s
DB o 2050 1 edd Ly 08 a0k
4S SleS e e Ol gy S C,Lu s
Al e Sy (B GOk e 4 e
S sla0l ol gy s sk 4 (TMO)
GKws 51 (NON-JMO) Laes o ol 51 i
S e eslizal ity slac e
SR 5 e b

Cols > ol Jule SLedlbl o)LE e
SOl g .l 35w Sy s e 4 O e
o @ Jpa= S Al sl K
P Dlaaal (an ¢l 35 SLEL S 5
s 3580 L s 3 Sld ey ale D)
ool (ST las g e Sl 5 sl s
SO ol a3l glac b (s S

05 el el laas s 5 W) 8 (g OL

! Just Meet Cash Flow
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Abstract

When information asymmetry is high, stakeholders do not have sufficient resource,
incentives, or access to relevant information to monitor manager‘s actions, which gives rise to
the practice of earnings management. This paper develops and tests hypotheses of how the
presence of information asymmetry affects management incentives to manage earnings via
real transaction structuring activities (Real Earnings Management). The sample data used for
the research consisted of financial reporting by companies listed of the Tehran Stock
Exchange (TSE). We examined the data of 110 companies from 1385-1390. Using a pooled
cross-sectional least squares regression of the proxies for REM with information asymmetry
and other risk factors. The results showed that there is a significant relationship between
information asymmetry and abnormal cash flow and abnormal production. But there is not a
significant relationship between information asymmetry and abnormal discretionary
expenditure.

Keywords: Information Asymmetry, Real earnings management, abnormal cashflow,
abnormal production, abnormal discretionary expenditure.
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