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Abstract

The purpose of this study is to investigate the relationship between managerial ability and
corporate transparency with an emphasis on the weakness of internal controls. For this
purpose, 122 companies listed in Tehran Stock Exchange during the period of 2008-2017
are selected and four indicators are used to measure corporate transparency: information
asymmetry, information uncertainty, timeliness and reliability of information. To measure
the management ability Dmryjan et al (2012) model is used. For testing the research
hypotheses Stata software version 15 and regression model using panel data are used. The
results of this study show that management ability reduces information asymmetry and
information uncertainty and increases the timeliness and reliability of information
disclosed. In general, we can say that there is a direct relationship between management
ability and corporate transparency. Other results of the research show that the weakness of
internal controls has a significant effect on the relationship between management ability
and indicators used to measure corporate transparency.
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