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Abstract

Promoting tax culture is a significant challenge in the tax system. In Iran's tax system,
based on self-reported tax liability, voluntary tax payment is low because the tax system is
inefficient. Thus, it is very important for Iranian policymakers, decision-makers, and
managers to gain knowledge about the prevailing tax culture in the society. A progressive
tax culture can significantly contribute to Iran's economic development. Therefore, factors
affecting the tax culture must be identified and effective measures should be taken into
account accordingly. This study is applied, descriptive-correlational study examines the
relationship between tax culture and risky tax-avoidance in companies listed on the Tehran
Stock Exchange. The research data included the financial data of the listed companies form
2008 to 2017. Regression panel data is applied to test the research hypotheses. The results
show that there is a significant and positive relationship between tax culture and lower
effective tax rates with prospective tax rate fluctuations and stock price fluctuations.
Hence, more attention must be paid to the tax culture in taxation. Additionally, the funds
arising from tax avoidance should be utilized in investment to increase the projected cash
flow, and as a result, reduce the capital costs.
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